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|. National Conditions

» Since China’s reform and opening-up, private businesses have grown

rapidly. However, corruption within these companies has also increased.

» The Chinese government encourages growth of private sector and

prioritizes the anti-corruption by establishing systems to prevent and

combat It at Its source.
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1. How Private Companies Fight against and Prevent Corruption

|. Strengthening Audit Oversight

Private companies are improving their audit systems to ensure that financial

transactions, management, and operations are accurate and lawful. These

audits help detect corruption and ensure compliance with regulations. Auditors

collaborate with other departments, such as legal and risk management, to

prevent corruption at different stages of business operations.
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1. How Private Companies Fight against and Prevent Corruption

I1. Building Compliance Systems
Compliance helps companies self-regulate and prevent corruption. Businesses

create rules against practices like off-the-books accounts and false transactions.

These rules provide a foundation for audits and help businesses manage risks,

promote growth, and protect stakeholders.
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1. How Private Companies Fight against and Prevent Corruption

[11. Incorporating Anti-Corruption into Performance Evaluations
Private companies include corruption risks in their performance evaluations
and make It a critical factor in assessing employees as well as departments.

This encourages managers to closely monitor staff and hold individuals

accountable for corruption actions.
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1. How Private Companies Fight against and Prevent Corruption

V. Using Technology to Detect Corruption

Companies are using data analysis to identify and investigate potential

corruption risks. This includes monitoring unusual patterns in business data

that might indicate corruption activities.
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1. How Private Companies Fight against and Prevent Corruption

V. Fostering an Integrity-Based Culture

Private companies are working to create a culture of honesty by setting ethical

standard

This hel

DS raise awareness and reduce corruption risks.

s for employees and providing anti-corruption education and trainings.
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1. How Private Companies Fight against and Prevent Corruption

V1. Collaborating with External Partners

Private businesses are working with government agencies to fight against

corruption. By sharing information and cooperating with authorities, private

companies help corruption practices to be identified. They are also partnering

with suppliers and social organizations to promote clean business practices

across their networks.
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I[11. How the Chinese Government Support for Anti-Corruption

|. A Business-friendly Environment

The Chinese government is working to create a business environment that is
market-driven, law-based, and open to the world. It aims to protect the rights
of private businesses, ensuring that all companies can compete fairly and
receive equal legal protection. The government encourages private companies

to improve their compliance and management systems and adopt better

business practices.
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I[11. How the Chinese Government Support for Anti-Corruption

1. An Improved Legal Framework

To help combat corruption in private companies, the Chinese government has
Implemented laws that punish corrupt activities such as embezzlement and
bribery. The government also supports efforts to recover assets gained through

corruption. Additionally, private companies are encouraged to establish strong

Internal audit systems and financial controls.
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I[11. How the Chinese Government Support for Anti-Corruption

[11. An Enhanced Anti-corruption Function of SAI China

The National Audit Office of China plays a significant role by providing
guidelines for internal audits and helping private companies develop their anti-
corruption capabilities. By learning from international best practices, China

alms to strengthen the role of audit in combating corruption for the whole

soclety.
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Thank You!
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